THE ANTI-CHECKLIST

7 Fastest
Ways to
RUIN YOUR
ACCOUNT
by Profit Pilot TG Watkins

MISTAKE #1

JUMPING THE GUN
As traders, we have developed rules for what it takes to enter a trade.
Often times these rules have a few requirements that all need to be fulfilled
before the setup is valid. As the setup matures, we may over anticipate the
completion of the final steps for fear of missing out on what we believe to be
an amazing trade. Because of this, we jump the gun and go in early, assured
that the other rules will be checked off in time.

Surprise!!! The setup didn’t progress,
those rules weren’t fulfilled, and you
just lost money because you didn’t wait.

MISTAKE #2

CATCHING A
FALLING KNIFE
Buy the dip. Sounds easy enough right? Well what if
the dip isn’t just a dip, but rather a downtrend and you
just jumped in on the wrong side? Hopefully you set a

What if the

reasonable stop and so it will just sting a bit as opposed

dip isn’t just a

to gouging your account.

dip, but rather

To help avoid catching a falling knife, make
sure you have parameters, like moving average
support, to help you determine when price has
actually turned the corner.

a DOWNTREND
and you just
jumped in on
the wrong side?
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MISTAKE #3

RISKY POSITION SIZING
You have waited patiently for the trading stars to align and finally the setup
is here and it’s a beautiful one. Your confidence with this one is high and if
it works out it will be great; you decide to go in heavy. So heavy that you put
over half of your account into this one position What could go wrong?
Well, news comes out that the CFO of the company
was cooking the books and the stock plummets.
Your account also plummets because you put too
much risk on just one position for your account.

MISTAKE #4

NOT CASHING SOME
IN WHEN YOU GET
AN OUTSIZED MOVE
Trading is about keeping as much of the money
you make, when you make it. Therefore it is prudent
for you to take some money off the table when an
excessively good move is given to you. Price doesn’t
keep moving up for eternity, nor does it stay up when
the sudden jump is vertical. If you are fortunate enough
to experience the joy of a big move in your direction
that takes price into uncharted territory, cash some in

It is prudent
for you to take
some money off
the table when
an excessively

because everyone else will be too. This usually causes

good move is

price to fall back to reality and now your reality is that

given to you.

you just let that new-car money slip away.
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MISTAKE #5

ADDING TO A
LOSING POSITION,
‘CAUSE THAT WORKS
This would be called ‘averaging down’ and it’s a terrible
strategy because more often than not, the problem

Sometimes
we have to
just admit we
got in a stock

just gets worse. The thought is that by adding more

at the wrong

as the stock goes down, the quicker you will recover

time and that

the initial losses when it turns around. This assumes

it could keep

it turns around before you put a second mortgage on

going down

the house. Sometimes we have to just admit we got in

and DOWN.

a stock at the wrong time and that it could keep going
down and down. Take the initial loss, and save the rest
of your money.
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MISTAKE #6

NOT SETTING A STOP
Most traders aren’t sitting at their computer all day and can’t manually exit a
position when the mud hits the fan, so they usually set stops. It’s those of us
who do sit at the computer most the time and feel we don’t need to bother
with stops.
But you know Murphy’s Law right? That one time when your good friend
calls you up for an unscheduled lunch and you are away from your desk for
a few hours, and only during that window of time does the market decide to
throw a tantrum. You return to your desk to find several of your positions
are down well beyond the point at which you would have manually exited,
but you weren’t there…

Most traders
aren’t sitting
at their
computer all
day and can’t
manually exit
a position
when the mud
hits the fan,
so they usually
set stops.
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MISTAKE #7

TRADING THE
STOCK TIP YOUR
YOGA TEACHER
GAVE YOU
When people know that you trade, it often comes
up in conversation and people tell you their hot
stock tips you should look at. Maybe you really trust
your yoga instructor and they say they have some
special inside info. This may all be true, but when
you look at the chart, it looks like garbage or its a
penny stock and pennies aren’t your trading style.
But you go in anyway because the thought of that
diamond in the rough is irresistable. The company
soon goes belly up and so does your money. The
best way to approach ‘hot tips’ is to keep them on
a watch list, and wait for them to fulfill your trading
rules, if they ever do.

MOXIE INDICATORTM
MASTERY
Have Questions?
Call us at 512-266-8659 or email
support@SimplerTrading.com

Get Precise, Reliable ‘Moxie
Stock’ Picks with TG Watkins
SECURE YOUR SPOT NOW!
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