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Th|s Week's Highlights

Consumer Credit Drops To Levels From 2
Years Ago

e Fed Comments Move Markets This Week

e Riskier Areas Pull Back Amid Mixed Fed
Comments & Economic Data

e Weekly Unemployment Climbs and
Consumer Sentiment Hits 13 Month High

e January Core CPI, Retail Sales & Producer
Price Index Due Next Week

Daily Chart of S&P 500

$SPX SaP 500 Large Cap Index INDX
10-Feb-2023
MRSI(14) 55.76

®StockCharts.com
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The S&P 500 fell 1.1% for the week in a move that puts
this Index below its 10-day moving average. The decline
also put the S&P 500 below the 4100 level which has
been cited as a key level. That said, the RSI and
Stochastics are in positive territory and we are
cautiously positive on the prospects for the markets.

The next area of possible support for the S&P 500 is the
21-day moving average which is 1% away. A move back
above the 10-day moving average would be quite
constructive for this Index.

Are Pasitive

The Nasdaq fell a bit further, with a 2.5% decline that
was led by a large drop in Alphabet (GOOGL), Meta
Platforms (META), Amazon (AMZN) and Netflix (NFLX)
which each lost more than 5% for the week.

The pullback pushed the Nasdaq below its 10-day
moving average which puts the 21-day moving average
as the next area of possible support, which is 1.8%
away. The RSI and Stochastics are both in positive
territory.



We remain constructive on the prospects for the
Nasdaqg however, a close back above the 10-day moving
average would have us more positive.

Most notable with the markets last week was that the
pullback for both S&P 500 and Nasdaq was modest
given the increase in interest which took place. Rising
rates are not good for stocks. We're using the yield on
the 10-year Treasury which has risen to levels that were
present during the early December pullback.

Signals for a possibly similar scenario of a pullback if
rates continue to rise, are highlighted in the 3-year daily
chart of the Nasdaq below. As you'll see, a negative RSI
coupled with Stochastics going into negative territory
preceded a lengthier pullback in the Nasdaq.

At this time, both the RSI and Stochastics are in positive
territory for the Nasdaq.

Last week, very few economic data releases took
place.This turned the focus toward comments from
Federal Reserve officials with Fed Chair Powell calming
the markets by reiterating that the disinflation process
has begun.

Comments from two additional Fed officials helped
push the markets lower after both highlighted the need
to keep interest rates elevated this year and beyond.

Riskier areas of the market such as Biotech and Small
Cap stocks sold off amid uncertainty regarding the
Federal Reserve's plan of action as well as the dearth of
concrete economic data to provide guidance.

Last week's volatility left most sectors negative for the
week with Energy being the only positive area due to an
uptick in the price of oil. Talk of elevated inflation from
Federal Reserve officials also helped push this sector
5% higher and back into an uptrend. We've added
several oil related stocks to our Watch List as
diversification into this area would make sense if
interest rates continue to rise.

The Communication Services sector was the worst
performing due to a sharp drop in Alphabet (GOOGL)
following reports that their Al based chatbot had
mistakenly identified an object during its unveiling last
week. Heavyweight Netflix (NFLX) also tumbled after
rival Disney (DIS) reported a loss of subscribership for
their streaming media service.

Overall, the broader markets remain in an uptrend
however, we are in a position where a move lower
could change this to a downtrend if key support is
broken. On the other hand, a move higher would
provide more confidence in the current uptrend if we
move above resistance.

Next Tuesday's Consumer Price Index report may well
prove to be a catalyst that helps provide clarity
regarding the near-term direction for the markets. The
Producer Price Index data for January due later in the
week will provide further insight into whether inflation
is in fact cooling. Until then, we would be cautious with
putting new money to work
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Technology Select Sector SPDR Fund (XLK)

XLK Technology Select Sector SPDR Fund NYSE

Open: 139.98 Ask: PE: Options: yes
High: 140.86 Ask Size: EPS: Annual Dividend: 1.29082
Low: 139.05 Bid: hikt Cap: 41.8B Yiekd: 0.92%
Prev Close: 141.03 Bid Size: Last Size: SCTR (ETF) 66.3
AMRSI(14) 60.57

@ StockCharts.com
Friday 10-Feb-2023
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Technology Sector Remains In An Uptrend

The Tech sector dipped below its 10-day moving
average before regaining it late Friday. This keeps the
sector in an uptrend as select areas such as
Semiconductors are holding in well.

Not all stocks in the group are participating in the
current uptrend in Semis however, as companies that
produce products for the automotive or industrial
areas are seeing stronger growth and hence, are faring
better.

This would include Nvidia (NVDA) which produces chips
for Chinese EV companies as well as cloud software
chips for U.S. automotive companies while serving
many other industries. The stock gained 1% last week
after a Friday pullback gave back most of its gains for
the week. NVDA found support at its 10-day moving
average which is historically an ideal buy point for the
stock.

Lattice Semiconductor (LSCC) is also among the
outperformers in its group as the low-power
programmable chip leader focuses on the industrial
and automotive markets. LSCC is due to report their
earnings tomorrow after the markets close and
analysts have been bullishly raising their estimates
ahead of the release.

AS M L Holding (ASML) from our List is a provider of
needed hardware, software and services that help all
semiconductor companies mass produce chips. Despite
having strong earnings estimates, the company'’s broad

client base within the Semiconductor industry has
reduced its appeal and ASML has been trading mostly
sideways for the past several weeks. As stated in recent
reports, we would not overweight the stock at this time.

Software stocks are also holding up relatively well as
companies that report earnings ahead of estimates are
being bid up higher. Both Adobe (ADBE) and
ServiceNow (NOW) from our List pulled back further
than the group (using ETF IGV) last week and are now
below their 10-day moving average.

The pullback in ADBE and NOW occurred on below
average volume which is good news. A move back
above their 10-day moving averages would put each
stock into a buy zone.

Depending on the markets this week, we anticipate
adding ON Semiconductor (ON) to our Suggested
Holdings List after the company reported earnings
ahead of estimates last week. ON provides chips for
electric vehicles and EV chargers and the stock is in an
overbought position and would be attractive on a
pullback to its 10-day moving average.

Software stocks are historically the most negatively
impacted by rising interest rates due to a reduced value
of future earnings due to their subscription based
income where pricing tends to be locked in. We intend
to add stocks from this area once we see evidence of
interest rates entering a downtrend.



Consumer Discretionary Select Sector SPDR Fund (XLY)

XLY Consumer Discretionary Select Sector SPDR Fund NYSE

Open: 148.60 Ask PE Options:
High: 149.31 Ask Size: EPS: Annual Dividend: 1. 28886
Low: 146.95 Bid: Mt Cap: 14.5B Yield: 0.87%

Prev Close: 149.91 Bid Size: Last Size: SCTR (ETF): 15.1
MRSI(14) 57.40

©StockChartscom
Friday 10-Feb-2023
M A17%
Chg -1.76
Last: 148.15
Volume: 3,216,695

RSl is Positive «

-
—MAG) 152
ol me3216*635

.
s | 1IN O

Dec6 13 20 27 2022 10 13 24 Feb 7 14 22 Mar7 14 21 zskpr 118 25 May 9 16 F<] Juno 13 2127 Jul 11 18 25 Aug 8 15

= Full §TO ssx(u 3) %D(3) 58.85, 64.52

i a i | N »

== ot it e o
e e
22 ZQSep 12 18 26 Oct 10 17 24 ||0V7 14 21 28Dec 12 19 272023 9 17 23 Febs

Stochastlcs

Consumer Discretionary
Sector Pulls Back To Key i
Support 20

iSRS S

Y~

Decs 13 20 27 2022 10 18 24 Feb7 14 22 Mar7 14 21 28 Apr 11 18 25 Mly 9 16 23 Juné 13 21 27 Jul 11 13 25 Aug 8 15 22 20Sep 12 19 26 Oct 10 17 24 MNov 7 14 21 28Dec 12 19 2720238 17 23 Febs

Consumer Discretionary Sector Among Weakest Areas
Retail stocks fell 6.4% last week amid a sharp drop in
Clothing Manufacturing companies that posted weak
earnings as well as weak guidance going forward. This
includes major brands such as Versace, North Face and
Michael Kors to name just a few.

The decline in the earnings and outlook for companies
that manufacture these brands is viewed as being
reflective of broader issues in the retail sector as
consumer spending has shifted to services.

Last week's pullback impacted stocks on our List such
as Chewy (CHWY) which lost 7.5% amid a pullback to its
21-day moving average. We're removing the stock from
our List as it has now surpassed our 8% loss level since
being added earlier this month. We'd be a seller on any
rally.

Crocs (CROX) also pulled back however, the stock found
support at its 50-day moving average where buying
took place on volume on Friday. CROX is due to report
their earnings on Thursday before the market opens
and its pullback from recent highs in January puts the
stock in an ideal position from which to rally should
they report strong results.

Deckers (DECK) briefly entered a buy zone on Friday
after rallying above its 10-day moving average;
however, the stock was unable to retain its bullish

move. DECK received a price target upgrade to $515
from a Wall Street firm that cites the company's strong
Ugg and HOKA brands that are experiencing growth.
The new price target is well above DECK's current price
of $415. A move back above its 10-day mav would put
the stock in a buy zone.

Wingstop (WING) pulled back to its 21-day moving
average ahead of the release of their earnings later this
month. The pullback followed the release of earnings
from peer stock Chipotle (CMG) who reported results
that were below estimates amid increased prices for
ingredients needed for their products.

The RSI on the daily chart of WING is poised to fall
below 50 and should this occur coupled with a negative
MACD crossover, we anticipate removing the stock
from our List. The longer-term weekly chart is in a more
constructive position at this time.

General Motors (GM) remains in an uptrend amid news
that the company has signed a long term agreement to
have high quality chips produced for them from
GlobalFoundries which will reduce the number of
unique chips required for their vehicles. GM is in a buy
zone with its weekly chart looking particularly attractive
as the MACD entered positive territory last week. This
bodes well for the longer term outlook for the stock.



Health Care Select Sector SPDR Fund (XLV)

XLV Heatth Care Select Sector SPDR Fund NYSE
10-Feb-2023
MRSI(14) 45.66

®StockCharts.com
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Healthcare Sector Remains In A Downtrend
Healthcare stocks were given a boost last week as
several beaten down Pharmaceutical stocks such as
Merck (MRK) and Eli Lilly (LLY) rallied amid price target
upgrades.

Gains in these and other heavyweight Pharma stocks
were offset by a continued selloff in Biotechs which
have now broken below their 50-day moving average
and have moved into a downtrend. (using ETF IBB).

A move away from Biotech stocks points to a risk off
sentiment among investors. Less than 2% of the 800
publicly traded companies in this group are reporting
positive earnings with the remaining names still in the
development phase of their products which makes
them more speculative.

BioMarin (BMRN) from our list is among those
companies that has positive earnings however, it has
pulled back with the group despite receiving analyst
upgrades to its earnings estimates ahead of the release
of their quarterly results later this month.

Last week's pullback has pushed the RSI into negative
territory on its daily chart and we're removing BMRN
from our Suggested Holdings List. Longer term
investors can remain with the stock as the weekly chart
has a positive RSI and MACD with the stock finding
support at its 10-week moving average.

We'll continue to monitor the possible rotation into
larger Pharmaceutical stocks as these names are
currently trading below key resistance.

WEEKLY REPORT



Industrial Select Sector SPDR Fund (XLI)

XL Industrial Select Sector SPDR Fund NYSE ®StockCharts.com
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Industrial Sector Remains In Positive Position
The Industrial sector fell less than the broader markets TDG hit a near term high before pulling back to its 10-
last week despite a sharp pullback in Airlines, Trucking day moving average and into a buy zone.

and Rail stocks which had been on the move higher in
recent weeks.

Caterpillar (CAT) was flat for the week as it remains in a
trading range below its 10 and 21-day moving averages.

The sector was buoyed by gains in Aerospace stocks This consolidation period has occurred on below
such as Transdigm (TDG) from our List which rallied average volume which is a positive. A move above
2.5% for the week after reporting earnings that were either of these shorter-term moving averages on
ahead of estimates with management guiding growth volume would put the stock into a buy zone.

estimates higher for this year as well.

WEEKLY REPORT



Summary

Last week's pullback in the markets took place after
five consecutive weekly gains in both the Nasdaqg and
S&P 500. Both Indexes are in a bullish position
however, next week may prove to be pivotal for the
near term direction due to the release of the
Consumer Price Index (CPI) and Producer Price Index
(PPI). Both reports have historically moved the
markets due to their importance in determining
whether inflation is in fact waning.

Tuesday's consumer price index report is forecast to
show a deceleration in annual price growth to 6.2%
in January. The core CPI will be even more closely
watched as it strips out volatile food and energy
prices and is seen as a better underlying indicator of
inflation. Core CPl is projected to rise 0.4% month
over month and 5.5% from a year earlier.

Last year, trading action around the release of CPI
data was turbulent with the S&P 500 falling on seven
of the 12 reporting days. According to Bloomberg,
over the past six months, the S&P 500 has seen an
average move of about 2.6% in either direction on
the day CPI has been released.

As stated earlier in today's report, we have expanded
our Watch List to include Energy, Healthcare and
additional Tech names and we anticipate adding
stocks depending on next week's inflation reports as
well as the markets response.

Daily Chart of NASDAQ Composite ($COMPQ)

$COMPQ Nasdag Composite INDX
10-Feb-2023
MRSI(14) 56.44
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MEM Edge Report Suggested Holdings

Stocks With Emerging Leadership Characteristics

Buy Zone

COMPANY PRICE

DATE
ADDED

PERFORMA
NCE

EARNINGS
DUE DATE

Buy on Pullback

INDUSTRY GROUP

CONSUMER DISCRETIONARY

CROX  Crocs Inc. $125.80 3/27/2022 12.5% Earnings due Footwear

DECK Deckers Outdoor Corp $420.00 3/13/2022 -1.0% - Retail

GM General Motors - 1/4/2022 1.0% - Automotive

WING  Wingstop Inc. $157.80 1/9/2022 1.5% - Restaurant
INDUSTRIALS

CAT Caterpillar Inc. $358.50 1/8/2023 0.0% - Construction

TDG Transdign Group Inc. $683.90 1/8/2023 12.5% - Aerospace
TECHNOLOGY

ADBE Adobe $370.70 1/29/2023 0.5% - Software

ASML  ASML Holding $659.70 1/16/2023 0.0% - Semiconductor

LSCC Lattice Semiconductor $72.60 1/16/2023 11.5% Earnings Due Semiconductor

NOwW ServiceNow $458.90 1/29/2023 0.0% - Software

NVDA  Nvidia Corp $178.40 1/22/2023 18.5% - Software

HEALTHCARE




Glossary of Terms Used From Our Suggested
Holdings

Buy Zone
This means the stock is in a confirmed uptrend and is finding support at its upward-trending key moving averages

and can be bought. If you own the stock, stay with it.

Strong Buy
This means we have slightly more conviction in the ability of this stock to outperform the markets over the next

week. The stock may be poised to break out of a base, it may be in a strong industry group or there may be recent
good news. In other words, the stock has some edge that should help propel the stock higher.

Buy on Pullback
In this case, the stock is a bit over-bought (or extended) and may need to come in a little before buying. This is

usually following a particularly strong week where the stock was up a lot. We would look for a pullback to the stock’s
upward-trending 10-day moving average as an optimal entry point.

Not Highlighted
These are stocks that remain positive and can be held if you own them. However, they currently do not appear

poised to have an upward move. The stock may be consolidating after a large advance or be in an industry group
that is not in favor. The longer-term uptrend remains in place however.

Disclaimer: This publication “MEM Edge Report” is published by MEM Investment Research, LLC, and is both proprietary and intended for the sole use
of subscribers. No license is granted to any subscriber, except for the subscriber’s personal use. No part of this publication or its contents may be
copied, downloaded, stored in a retrieval system, further transmitted, or otherwise reproduced, stored, disseminated, transferred, or used, in any
form or by any means, except as permitted under the subscription agreement or with the prior written permission of MEM Investment Research, LLC.
Any further disclosure or use, distribution, dissemination or copying of this publication, message or any attachment is strictly prohibited. MEM
Investment Research, LLC is a financial publisher who publishes information about markets, stocks, industries, sectors and investments in which it
believes sub-scribers may be interested. The information in this letter is not intended to be personalized recommendations to buy, hold or sell
investments. MEM Investment Research, LLC is not permitted to offer personalized trading or investment advice to subscribers. Employees of MEM
Investment Research, LLC may own positions in stocks mentioned or highlighted in THE MEM Edge Report. The information, statements, views and
opinions included in this publication are based on sources (both internal and external sources) considered to be reliable, but no representation or
warranty, express or implied, is made as to their accuracy, completeness or correctness. Such information, statements, views and opinions are
expressed as of the date of publication, are subject to change without further notice and do not constitute a solicitation for the purchase or sale of
any investment referenced in this publication. By using the information in THE MEM Edge Report, or from MEM Investment Research, LLC, or
www.meminvestmentresearch.com, you assume full responsibility for any and all gains and losses, financial, emotional or otherwise, experienced,
suffered or incurred by you. SUBSCRIBERS SHOULD VERIFY ALL CLAIMS AND DO THEIR OWN RESEARCH BEFORE INVESTING IN ANY INVESTMENTS
REFERENCED IN THIS PUBLICATION. INVESTING IN SECURITIES AND OTHER INVESTMENTS, SUCH AS STOCKS, OPTIONS AND FUTURES, IS SPECULATIVE
AND CARRIES A HIGH DEGREE OF RISK. SUBSCRIBERS MAY LOSE MONEY TRADING AND INVESTING IN SUCH INVESTMENTS.



